Respond to the other postings in about 50 words

1. A financial sector is a section of the economy made up of firms that provide financial services to commercial and retail customers. The financial sector plays an important role through the functioning of economy through intermediation. An example of a financial sector sits between savers and borrowers. A financial sector is a great sign of a strong economy.  Most sectors generate most of their revenue from various mortgages and loans. I personallly do not agree that the financial sector is the heart of the economy. I believe that the federal reserve is the heart of the economy. The federal reserve is the central banking system of the United States, as the name already speaks for itself. The federal reserve was created on December 23, 1913. The federal reserve system is not owned by anyone. The Fed's main duties consist of regulating and supervising financial institutions, this promotes safety of individual financial institution. When the economy is in recession or the economy crash, they rely on the federal reserve. This is why I consider that the federal reserve is the heart of the economy, because when economy crashes, the federal reserve is what holds it together.


2. Financial markets actively assist the flow of savings and investments in the economy which facilitate the accumulation of capital and the production of goods and services. Daily transactions in the financial markets both short term money and capital markets are greater. Financial markets also match buyer and seller or lenders to buyers at a specific time and reflect its performance of the economy. Supply and demand is also a function of the market. Businesses need capital to further grow and expand their business. In a well developed and efficient market, the purchase costs are lower with efficient transfer of funds. In smaller countries which have limited financial markets and a poor legal system, may make it more expensive to increase capital and can lower the return on savings or investments. Growth inflation business cycles are components of macroeconomics that have a strong impact on financial markets. Financial structures benefit by funding businesses and companies assisting the growth in jobs and growing economic development and trade. Increased trade leads to increase competition such as, an increase in sales and marketing. Primary, secondary, and tertiary sectors all need capital for growth and to balance their financial system. Financial markets affect the opinions of the public and provide an outline of the economic landscape. 





	
